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Taurcanis Mines Limited 


accion: f Keport 


February 6, 1963. 
To the Shareholders, 
TaAuRCANIS Mines LImItep. 


Your Directors are pleased to submit the Fourteenth Annual Report of Taurcanis Mines 
Limited. It contains the reports of your Managing Director, Mr. J. C. Byrne, and your Consulting 
Engineer, Mr. N. W. Byrne, B.Sc., P.Eng., and the financial statements at September 30, 1962 
reported upon by your Auditors, Eddis & Associates, Chartered Accountants. 


Mr. N. W. Byrne has summarized the work done on our Matthews Lake property during 
the year. Mr. J. C. Byrne has described very briefly the results of all development work done on 
this property to date and has outlined plans and arrangements made for bringing it into production 
by March, 1964. 


Two facts have become obvious to the management of Taurcanis. The grade of ore developed 
at the mine to date is not high enough to permit the company to comply with the Gold Deposit 
Sinking Fund requirements attached to the gold option redemption clause of the preferred shares. 
Continuation of this feature would not be of benefit to the company or to its preferred and common 
shareholders. Since development costs incurred and to be incurred are sufficient to absorb this 
company’s fund-raising potential almost entirely, capital reorganization is necessary to provide for 
probable future needs. 


‘The Directors have approved a Special Resolution providing for reorganization of the capital 
structure of the company in such a way that holders of common shares will receive one new common 
share for each four common shares they now own. Provision is also made in the resolution for 
withdrawal of the gold option redemption clause from the preferred shares, in consideration for which 
preferred shareholders are to be granted three new common shares for each one preferred share 
owned. If the Special Resolution is adopted without variation, preferred shares will be convertible 
into common shares on the basis of thirty-five new common shares for each one preferred share. 


Your Directors believe that the best interests of the company and of its shareholders require 
that these steps be taken. Therefore, they request your careful consideration of the material 
enclosed, and respectfully ask for your representation at the Shareholders’ Meeting. If you are 
unable to attend in person, it would be appreciated if you would sign and return the form of Proxy 
forwarded to you with this report at your earliest convenience. 


Providing the shareholders approve the special resolution, Consolidated Discovery Yellowknife 
Mines Ltd., Dickenson Mines Limited, Rayrock Mines Limited, and Radiore Uranium Mines Limited 
have agreed to advance funds to Taurcanis Mines Limited to finance the development work and 
construction still necessary to bring the Matthews Lake property into production in March, 1964. 


Respectfully submitted on behalf of the Board, 


A. W. WHITE, 


President. 


Taurcanis Mines Limited 


Managing nb ee) Report 


To the Shareholders 
Taurcanis Mines Limitep: 


The Taurcanis Mines gold property will be in production by March 1964. Funds for capital 
expenditures, estimated at $1,175,000, will be provided by Consolidated Discovery Yellowknife Mines 
($440,000), Dickenson Mines ($440,000), Rayrock Mines ($235,000) and Radiore Uranium Mines 
($60,000) in the form of six per cent Income Debentures. A bank loan will provide $325,000 for 
working capital and purchase of initial mine and mill supplies. 


The Mine is partially developed to a depth of 1,225 feet. The main Matthews Vein responded 
very well on four levels to a depth of 625 feet with some 150,000 tons of 0.80 ounce grade. Only two 
short lengths of ore were opened by development work on the 1,225 foot level and limited development 
on the 925 foot level. The South Zone was explored by long drives 3,000 feet south of the shaft on 
the 325, 625 and 1,225 foot levels. Grades of 0.28 to 0.40 ounces per ton over widths up to 12 feet 
in the South Zone are not economic, however a new Matthews type vein was recently located close 
to the South Zone. Our Consultants and Staff are enthusiastic about the ore making possibilities 
of this new No. 2 Vein. There are other known gold showings occurring in a long strong structure 
yet to be explored underground. 


Initial production will be at a milling rate of 100-125 tons daily with provision for expansion. 
Using a mine cut-off grade of 0.70 ounces per ton, positive ore reserves are calculated at 110,000 tons 
averaging 0.93 ounces per ton, which are estimated to be sufficient to return the cost of placing the 
mine into production from this stage. There are an additional 200,000 tons of probable and indicated 
reserves averaging about 0.50 ounces per ton. 


The Taurcanis operation is a pioneering effort in the Barren Lands about 150 miles south of 
the Arctic Circle. Strong arctic winds mean special attention to construction and insulation of surface 
structures, and permafrost extending to a depth of 940 feet underground presents some problems in 
mining. Transportation is the largest single item of expense. Air transportation rates have been 
steadily improved to the current $90.00 per ton from Yellowknife to the Mine. Introduction of 
winter trucking two years ago has reduced the rate to $60.00 per ton from Yellowknife and $110.00 
per ton by truck from the City of Edmonton to the Mine. To take advantage of the winter truck 
rates means transporting a year’s supply of oil and all heavy supply items during January, February 
and March. This means a very substantial increase in working capital requirements. 


Camp and plant service buildings are adequate for production. Construction this year will 
include mill, crushing plant, refinery and addition to the powerhouse. A heavy duty diesel electric 
plant will be installed which can burn low cost Bunker C oil. Heating plant to be installed will 


also use the same type oil. 


TAURCANIS MINES LIMITED, 


J... BYRNE, 
Managing Director, 


Toronto, Ontario, 
January 14, 1963. 


Taurcanis M 


Uselice Shae as al 


ASSETS 
CURRENT: 
@ashoin: Ranker fee oeee eee nt. Mei cot ome PSRs OR ete er NONE re ee 3 $7,626 
Marketable Securities, at Cost (Quoted Market Value $795.00) 950 


Unexpended Funds provided by Companies Participating in the Matthews 
Dake «Development Project x..2 2. kicker eee ee ee 


MattHews LAKE PROPERTY, 


Mining Claims, acquired for 250,000 Common Shares of Capital Stock 

and $95,000 Cash _. 
Buildings, sMachinery: and Equipment,..at; Cost? (235 oh a ae 
Exploration, and ‘Development Expenditures 2 2 2 ee 


OTHER MINING PROPERTIES: 


50,925 $ 58,501 


NorTHWEST TERRITORIES: 


195,000 
1,175,909 
3,055,967 4,426,876 


Patented Mining Claims in Kenora Mining Division, Ontario, acquired 
for 50,000 Common Shares of Capital Stock and $23,657 Cash 43,657 


Miscellaneous Property 


Buildings, Machinery and, Equipment,.at Cost 229 222 2.32 
Exploration and .Development. Expenditures 


OTHER ASSETS: 


Prepaid Expenses __.... 


Organization Expenses 


in the Northwest Territories, at Cost 3,600 
69,748 
32,953 149,958 | 


2,500 
7,020 9,520 


$4,644,855 


The attached Notes are an integral part of this Balanc 


AUDITORS’ REPO! 


We have examined the Balance Sheet of Taurcanis Mines Limited as at September 30, 
1962 and the Statements of Exploration and Development, Administrative and General 
| 


Expenses and Deficit for the year ended on that date. Our examination included a general 


review of the accounting procedures and such tests of accounting records and other sup-. 
porting evidence as we considered necessary in the circumstances. 


Toronto, Canada, 
December 7, 1962. J | 


nes Limited 


September 30, 1962 


LIABILITIES 
CURRENT: 


mecounts Payaple-and Accrued Charges 99s 


SHAREHOLDERS’ Equity : 


Capital — 
Authorized: 
100,000 6% (Cumulative from January 1, 1962) Redeemable, 
Sinking Fund Preference Shares of $35.00 Par Value 
Ce) «gmetad aA he i tae eA KG 3 
5,000,000 Common Shares of $1.00 Par Value each 
IssuED: 
S0222.69 Preterence: Shares) skate a eh 
4692220 COmimone Soares ert. Noein tc Deus $4,892,220 
TOSS cy COISC OMEN EN oi lee G00 ip eens) a 3,210,832 
Sor 0 Oa ee ee ea PS OP ip DA ab ie A SLAIN ok < She ohhh ll ae 


Approved on behalf of the Board: 
A. W. WHITE, Director. 
J. C. BYRNE, Director. 


heet and should be read in conjunction therewith. 


O THE SHAREHOLDERS 


We report that, in our opinion, the above Balance Sheet and accompanying Statements 
of Exploration and Development, Administrative and General Expenses and Deficit present 
fairly the financial position of the Company as at September 30, 1962 and the results of 
its operations for the year ended on that date, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


EDDIS & ASSOCIATES, 
Chartered Accountants. 


$3,500,000 
5,000,000 


$8,500,000 
3,122°770 
1,681,388 


4,804,158 
163,656 


$4355 


4,640,502 


$4,644,855 


Taurcanis Mines Limited 


Vie. fo Be aperyiiel SOA 


As at September 30, 1962 


1. Under a series of Agreements, Taurcanis Mines Limited agreed to permit Dickenson 
Mines Limited, Consolidated Discovery Yellowknife Mines Limited and Rayrock 
Mines Limited to prospect, explore and develop its mining claims in the Northwest 
Territories and undertook to issue Common Shares at 27%¢ each and Preference 
Share Units (consisting of one fully-paid 6% Preference Share of $35.00 par. value 
and ten fully-paid Common Shares) at $36.00 each for the expenditures incurred 
under these agreements. 


2. Since September 30, 1961 the following shares of Capital Stock have been issued: 


For work under agreements as in Note 1 above — 


18,810 6% Preference Shares at $35.00 each _... $658,350.00 
188/100’ Common: Shares at 10¢-each 22 ae eo! $ 18,810.00 

For cash — 
300 6% Preference Shares at $35.00 each ____ Oe eee een $ 10,500.00 
3,000 "Common ‘Shatesiat i Geveacthy ts meee ee oe cee ee 300.00 


3. Any income tax benefits arising from development expenditures for which shares have 
been issued under the agreements referred to in these Notes are for the account of 
Dickenson Mines Limited, Consolidated Discovery Yellowknife Mines Limited and 
Rayrock Mines Limited, and not for Taurcanis Mines Limited. 


4. Options have been granted by the Company on 10,778 Preference Share Units (as 
described in Note 1) at $36.00 per Unit, exercisable in whole or in part at any time 
until noon on December 31, 1963. 


5. No dividends have been declared or paid to date on the 6% Preference Shares. The 
unpaid dividends on these shares, which are cumulative from January 1, 1962, 
amount to $140,525.00 or $1.57% per share as at September 30, 1962. 


Taurcanis Mines Limited 


STATEMENT OF ADMINISTRATIVE AND GENERAL EXPENSES 
For the year ended September 30, 1962 


Aaverusing Printing and-Stationery 8 ee Lean S ©1500 
PMC ane: OGG) FOS 08 nue WEE aN NOE SR AO) Re ett 2,154 
i CS athe ee apres, Milt alee Reef Sut eet) Mk al ee Bt 400 
Toronto Office Maintenance and Management _ 16,800 
raustenvagents’ ‘Reds Si Wr iietk. Fie Oe epee SR IR we aL 1,405 
Braet IUX PCISG Ree Sc eT fal dee ere e 2 eae. Dale hed 370 
PVETSCO ANC OURR MA. Jeli Dole widen Mbt, We ele eA Deen une aee nb 61 
22,690 

Wess: sSumidrys ReVenuel neice ees oh oh ek ie hie 576 


$22,114 


STATEMENT OF DEFICIT 
For the year ended September 30, 1962 


PAVAWEe OCLOUET: Tipe bO Orkt ce oe eres ta ee ee ec eee a es $ 141,542 
Add: Administrative and General Expenses for the Year 22,114 
Bdlance meprelnber sO 1 902, cake ee eee ee ee re tae $ 163,656 


Taurcanis Mines Limited 


STATEMENT OF EXPLORATION AND DEVELOPMENT EXPENDITURES 
IN THE NORTHWEST TERRITORIES 


For the year ended September 30, 1962 


Expenditures incurred’ to September 30, 196102 222. $2,608,357 


Expenditures incurred under agreements with Dickenson Mines 
Limited, Consolidated Discovery Yellowknife Mines Limited 
and Rayrock Mines Limited: 


Drittingsand, Crosscutting. 2. eee $ 294,387 
PR ATS eset aces fest eee es a 99,759 
Liamond ‘Drilling: giv pe een poe 88,658 
Surface Exploration and Miscellaneous 17,768 
500,572 
Less: To reverse amount transferred from Fixed 
“Assets jin /a) Prior Veatrse) 2 pes ee 78,843 
421,729 
Add: Adjustment of Mine Supplies on Hand _ 25,881 447,610 


Total Expenditures’ to September GU, 1962 2 ee $3,055,967 


Taurcanis Mines Limited 


Consulting Cngincdn’ Keport 


The Vice-President and Managing-Director, 
Taurcanis Mines Limited, 

Suite 509-25 Adelaide Street West, 
TORONTO, Ontario. 


Dear. Sir: 


Following is our report of operations at the property of Taurcanis Mines Limited at Matthews 
Lake, N.W.T., for the fiscal year ending September 30th, 1962. 


The third phase, known as Programme C, of the extensive development of the Matthews Vein 
structure and associated South Zone occurrences, initiated as a continuing operation in the fall of 1959, 
was essentially completed at the end of September 1962. This work commenced early in the new year 
and included extension of the Fourth and Eighth Levels some 1,280 and 1,500 feet respectively, to reach 
the South Zone Area, and the opening up of the South Zone by drifting, crosscutting, raising and diamond 
drilling at the two new levels. 


The work under Programme C did not accomplish the objective of proving sufficient additional ore 
in the South Zone to supplement the higher grade Matthews Vein material and provide the tonnage 
necessary to justify production at the hoped-for rate of 400 tons per day. 


The highlight of the development under Programme C was the discovery on the Fourth Level of 
Matthews Vein type ore at the regional contact south and east of the South Zone occurrences which lie 
in the volcanic rocks. The new ore is called No. 2 Vein and it exhibits the same characteristics as the 
vein type ore some 2,000 feet to the north. A length of 90.0 feet graded 0.64 ounces gold per ton across 
5.5 feet in preliminary drifting with greater widths indicated in test holes. Diamond drilling located and 
explored the No. 2 Vein structure at and above, the Eighth, or 1,225 foot Level over a length of 300 feet 
of which 200 feet graded 0.60 ounces across 3 feet. A short raise above the 625 foot level on the No. 2 
Vein exhibited much gold until displaced either by faulting or apexing. Results to date are consistent 
and conform with a major north-pitching roll in the volcanic-sediment contact suggesting the marked 
vertical control strongly evident in the best ore shoots in the Matthews Vein. Further south five shallow 
surface drill holes contained appreciable gold values in dark grey Matthews Vein type quartz, indicating 
an extension of No. 2 Vein conditions in that direction. 


No drilling was done below the Eighth Level to explore the new occurrence or to extend the main 
ore shoot in the Matthews Vein. x 


A summary of development work to fiscal year end September 30th, 1962 is as follows: 


Previous This Year Total 
ict) Ses Sy 310 6) aa ee 125156) — 1,251.6’ 
Stations ane: WPOCKEtS peek cat 410.2 ae 410.2 
POUUPUANG eee ak ot ae 10,256.2 3,191.9’ 13,448.1 
CRUSECIL LING jE tet s 1,879.8 197.1 2,076.9 
BRATS E ENG fa pe cals alias Sate atl 2,128.4 851.9 2,980.3 
Underground Drilling 15,384.0 6,841.0 27,225.0 


Packsack “Drilling 22 5,552.0 2,194.0 7,746.0 


In the year 1961, Programme B extended two months beyond the fiscal year end to November thirtieth 
and the work completed in that period is included in the column under ‘This Year’’; it consisted of 29.5 feet 
of drifting and 444.3 feet of raising. 


The 2,780 feet of driving necessary to reach the South Zone on the Fourth and Eighth Levels was 
carried out along the volcanic-sediment contact and was devoid of ore. This work confirmed earlier 
exploration on the Second Level which lacked the structural features, notably steep-plunging rolls and 
cross fractures, in this portion of the contact area. 


The South Zone proper lies within the volcanics about 200 feet from the contact. Drifting, raising 
and exploratory drilling completed there under Programme C outlined a limited tonnage of marginal 
material grading about 0.35 ounces gold per ton, but correlation remains difficult and structural 
interpretation is not clear. 


Concurrent with development work some useful construction was carried out at the camp and mine 
plant site, winter truck freighting was adopted on a scheduled basis, airstrip and service road were extended 
and improved, mining properties were taken to lease, a new fuel oil tank farm was established, and 
detailed plans for production were studied. Taurcanis also completed dismantling of the mill equipment 
purchased from Rayrock Mines and moved a large tonnage of it to the barren lands gold property. 


At the campsite the new 80-man bunkhouse erected in 1961 was serviced for heating and plumbing, 
as well as electrically. A new plant services building was erected, heat added, and interior partially 
completed. A garage building with both heated and cold storage was erected; reconstructed steam and 
water lines were distributed over the plant and campsite. A fuel storage tank farm having a capacity 
of 225,000 gallons with ample room for expansion was relocated in the vicinity of the mine plant. 


The apparent success of the truck freighting trials conducted in 1961 resulted in permanent 
establishment of this method for bulk transportation to the mine from Yellowknife and Edmonton in 
1962 with a considerable reduction in cost per ton landed. Air freighting by Bristol Aircraft will be 
confined to regular service trips; lengthening and widening of the airstrip and the addition of landing 
lights has greatly improved this service, not only for Taurcanis but for the many other recent users as 
well. Some 860 tons of freight were trucked to the mine early in 1962 and 496 tons were transported 
during the year by air. 


At fiscal year end a re-assessment of ore reserves was made to outline proven tonnage available for 
mining at a rate of 100 to 125 tons per day. After applying cut-off figures of 0.70 ounces per ton for 
gerade and 4.0 feet minimum mining width there are 110,000 tons of positive ore grading 0.93 ounces per 
ton. There are an additional 200,000 tons of probable and indicated reserves averaging about 0.50 ounces 
gold per ton, all above the 1,225 foot level. 


The mine is adequately equipped for production at the reduced tonnage except for the mill building, 
crushing plant, refinery and addition to the power house, some small milling units and a diesel power 
plant with waste heat converters. 


Respectfully submitted, 


NORMAN W. BYRNE, B.Sc., P.Eng., 


Consulting Mining Engineer. 


Yellowknife, N.W.T., 
December 28th, 1962. 


